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Polii_jy ¢ BJP”’s generational shift apace ...
Economy %* Govt notifies hike in FDI cap to

49% in defence sector ...

P]anning % ONGC, OIL subsidy bill to almost

halve ...

Editorial ** Blow for public integrity ...

“No matter how carefully you plan your goals, they
will never be more than pipe dreams unless you

pursue them with gusto”

W. Clement stone




Polity

BJP’s generational shift apace: Carrying on with a generational shift of its
leadership, the Bharatiya Janata Party dropped veteran leaders Atal Bihari
Vajpayee, L.K. Advani and Murli Manohar Joshi from its parliamentary Board, the
party’s highest decision-making body, on Tuesday. The three veterans, leading
lights of the party for nearly four decades, were dropped from its central election
committee too. As a token gesture, they find place in a new five-member
Margadarshak Mandal (guidance panel), along with Prime Minister Narendra
Modi and Union Home Minister Rajnath Singh. BJP media managers said the
presence of the Prime Minister and the Home Minister on the panel proved it was a
“high-powered” body, but conceded it was powerless. (The Hindu).

Economy

Govt notifies hike in FDI cap to 49% in defence sector: The government
on Tuesday notified the hike in foreign investment limit in defence production to
49% from 26% approved by the cabinet recently. It said even beyond the new limit
of 49%, foreign investment would be considered on case to case basis by the
Cabinet Committee on Security (CCS) provided it was prima facie felt that such
investments would lead to technology assimilation by the Indian industry. The
department of industrial policy and promotion has clarified that in case of proposal
for FDI above 49%, the CCS would be the only screening agency even if the funds
involved are in excess of R1,200 crore which in normal case needs to be vetted by
the Cabinet Committee on Economic Affairs. As per Tuesday's notification, 49%
foreign investment will be permitted in the defence sector through the FIPB route.
The investments include FDI, FlIs, foreign portfolio investors, NRIs, foreign
venture capital investors and qualified foreign investors (QFIs). However, portfolio
investments by FPIs/FIIs/NRIs/QFIs and investments by FVClIs together will not
exceed 24% of the total equity of the investee/joint venture company. Portfolio
investments will be under automatic route. The other conditions include
management of the applicant companies being in Indian hands with majority
representation of the Board as well as CEOs of the company/partnership firm
being resident Indians. The objective is to boost domestic defence industry. (The
Financial Express).




Planning

» ONGC, OIL subsidy bill to almost halve: State-run ONGC and Oil India

could see their oil subsidy burden reducing by a steep 40% to Rs 39,200 crore in
the current financial year, going by a plan formulated by the petroleum ministry.
If the plan is implemented, the upstream firms will get a much-needed respite,
given their capex plans have been hit in recent years due to the heavily discounted
sales of crude oil to PSU oil marketers Indian Oil, Bharat Petroleum and
Hindustan Petroleum under government diktat. As per the petroleum ministry’s
proposal, the OMCs’ losses — commonly known as under-recoveries — from sale
of petroleum products would be shared equally between the government and the
two public sector upstream companies, with the latter's share also including the oil
industry development (OID) cess they pay to the government. In FY14, total OMC
under-recoveries stood at close to R1.4 lakh crore, of which R65,121 crore or 47%
was made good by ONGC and OIL, while a small portion of the burden — R1,900
crore — was borne by GAIL (India). Additionally, the duo paid OID cess proceeds
of over “10,000 crore to the government. Minus a small amount (R 2,076 crore) of
the losses that the three OMCs were made to suffer, the balance became a hit to the
government exchequer. The new formula doesn’t envisage GAIL shouldering the
subsidy burden (in fact, even last year, the gas marketer did not foot the subsidy
bill for one quarter and a decision was taken to relieve it of the burden in future).
(The Financial Express)

Editorial

Blow for public integrity: The Supreme Court verdict holding coal block
allocations made since 1993 illegal confirms a long-known, but little-acknowledged
malaise pervading the administration: cronyism often overshadowing merit, and
systems and processes being undermined by power and influence. The sweeping
nature of the finding that allocation of coal blocks through the government
dispensation route as well as through a non-statutory ’screening committee’
suffered from arbitrariness is a fierce indictment of successive governments,
rendering it difficult to apportion blame on any particular party or regime. Rather,
as the judgment points out, the approach was ad hoc and casual. There was no fair
and transparent procedure, and this resulted in unfair distribution of national
wealth. The judgment, in essence, sticks to the constitutional norms the Supreme
Court has been applying since the time it cancelled 122 telecom licences in 2012
based on the finding that illegal allocation of 2G spectrum had been made. Of
course, a Constitution Bench has now calibrated the law that once tended to make
competitive auction the sole basis for the exploitation of natural resources, and
given some policy leeway to.the government to adopt alternative methods, subject
to constitutional principles being adhered to. The court will deliberate on the
consequences of its findings in further hearings, hut it has already sent out a clear
message that it will no more countenance arbitrary and illegal allocation of natural

resources. (The Hindu)
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Govt to spend 320,000 cr for
‘mobile connect1v1ty in Vlllages

/OURBUREAU

w Delhi, August 26

* It is important for the Internet

. and also mobile banking as many
; 'of the users can seamlessly work-‘ :

. on areal time basis.

;.
i
|
1

ing done to build towers for this
purpose.
“It (mobile/ smartphones) has

‘become an important part of our

* lives. For example, I have seen peo-

ple at the airport showing their

tickets on their smartphones in-

- stead of a printed ticket,” Ravi

Shankar Prasad, Communica-
tions and Information Technolo-

-gy Minister, said here.

‘Digital India’ cdncept .

Speaking on the ‘conference on

‘Digital India" with State/UTs IT

e Government on Tuesday said .
it will ensure mobile services in
‘55,000 unconnected villages over
' ‘the'next five years with an invest-
-ment of ¥20,000 crore through -
" the Universal Service Obhgatlon.
" Fund (USOEF).

i 'The Telecom Ministry expects
~“to connect half of these villages in

-the next three years in areas, in-
_ ¢luding North-East, Uttar Pradesh
* and Bihar. Survey of villages is be-

E -commerce will become blg mdustry,
“says Ravi Shankar Prasad

t

Ministers and Secretaries, he,sa'id
with the Digital India concept be-

ing given highest priority by the’

Prime Minister, in the days to
come, the'low key department of

IT in the States would soon bea. -

high profile department acting

as a most important driver of ' -

changeinDigital India.
Apart from that, Prasad also

said sectors such as ecommerce

can become a big industry be-
cause of the broadband connec-
tivity and high speed Internet in
various parts of . the country,
which are not connected yet,

He said the National Optical
Fibre Network (NOEN) plan will
herald an e-commerce revolution
in'India as the ambitious project
worth around ¥35,000 crore aims

to provide high-speed broadband .

connectivity to 250 lakh gram
panchayats by March 2017.

“I see e-commerce becoming a

big thing because people living in
villages also have big aspirations.
If we spread the broadband con-

" nectivity, they would shop online
* and I see many warehouses com-
ing upbecause of that, giving ]ob's'
to as many people in those areas,”
- Prasad added.

Betting on broadband Ravi Shankar Prasad, Minister for Communication
& IT; with RS Sharma, Secretary, DeitY, during State/Union Territories’ IT
Ministers and Secretaries conference on ‘Digital India’ in New Delhi, on

" Tuesday. RAMESH SHARMA
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Proposals beyond 49,6 WI|| be cleared _
by C@blnex, Gommittee on Security . "

4 makmg body;for Ferelgn Direct,

?'fnvestment(FDi)proposalsmDe-” ‘foréigs

fence beyond 49 per cent. This is

* even when the: proposed inflow

isin excess of 1,200 crore.
Accordmg to the new rules on
* FDI in'Defence notified by the De-

partment’of Industrial Policy & |
Promotion, based on the Cabinét
this’ month Fir

: Jnvestors (PVCI) and '

n
praposals: beyorid“49 per cent
vetted by the CCS need not be‘

‘._"through tﬁe Forelgn Investment’,

-Foreign Instltutlonal Investors

" (Flis); Forelgn ‘Portfolio Investors -

- (FPIs), = NonResident - Indlans\
"(NRIs), Foreign, Venture Capxtal
ialified

Forergn Investors ( QFIs), it said. .

Burtheiy portfoho inye
“by EPIs, Flls, NRIs; QFls and
-ments by FVCIs together willnot -
exceed 24 per ¢ cent of the total eq—

Fi0

commumcated Wlthll'l a time.
frame of 0 weeks from the. date 1
f A N

on dere ,ndgwen bythel DIPP'
,nsul n Wlth the. Mlms-
s of Defence and Extemal

Affalrs

 The note spec1ﬁcally laid down.
thatthe appllcant companyseek-

_ing’ permission of the :Gévérn-.
"ment for FDI up to 49 per cent
- should be an Indian’ company

owned: and controlled by reési-
dent Indian. citizens. The man-
. -agement of the appllcant compa’

““nyshould be'ifi Indianhasids. .

- Howevet, -for - prgposal§ seieke

. ing approval/ for foreign invest-

The condition‘of indian manage« '
" ment controlis also nét apphca— j
‘ blem thlS case. K
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Jan Dhan Yojana to target
1 cr accounts on first day

To be launched on August 28 in 76 centres

ABANTIKA GHOSH
NEW DELHI, AUGUST 26

THE Pradhan Mantri Jan
Dhan Yojana — national

mission for financial inclu- .

sion— will be launched in 76
| centresacross the country on
August 28,

While Prime Minister
Narendra Modi will launch
the scheme in Delhi, the func-
tions at the state capitals and
district headquarters will be
presided over by cabinet min-
isters, chief ministers in BJP-

ruled states and senior offi- .

cials of the government of
India.

On the first day, a target
of one crore bank accounts
has been set for the nation-
alised banks which are a part
ofthe scheine. '

The spadework for open-

ing accountslike collection of:
KYCinformation has already -

been finished.

Pradhan Mantl_'i Jan
Dhan Yojana was one of the -

big announcements -in

Modi’s Independence Day
speech. The aim of the mis-

sion, the PM had said wasto -

ensure that every household
has at. least one bank ac-
count. .

An estimated 7.5 crore
accounts will have to be
opened to achieve that tar-
get. He has written an email
to all bank officers urging
them to rise to the occasion
and fulfil this “national chal-
lenge”.

Under the scheme, every
account holder gets a RuPay
debit card with a Rs 1 lakh
accident cover.

A senor official of the fi-

nance ministry explained:

“The main launch function

-will be' in Delhi. However

there will be 76 simultane-
ous functions across the

" country for which cabinet

m_inisters and Qﬁicers are be-
ing deputed. In addition,

. .there will be over 60,000 en-

rolment camps ini rural areas
that will be managed by the

“local branches of the banks.

‘ \
The idea is to generate so:

much buzz on the first day at
the local level that peopleJ
start demanding an ac-| ‘
count.”

Among the cities that
will host their own launch
functions are Dehradun,
Port Blair, Guwahati, Patna,
Muzaffarpur, Vizag, Panjim,
Mumbai, Gandhinagar,
Surat, Bharuch, Bilaspur
Raipur etc.

Banks which are part of

the scheme have been in-
structed to finish the formal-
ities for the opening of the
new accounts before the
launch. .
Modi’s speech from'
Delhi will be directly trans-
mitted to all 76 centres and
shown on a big screen.

Once the speech is over,
ministers and officials will
take over at the local and re-
gional functions.

There will be symbolic
distribution of cheque books
to a few of the new account
holdersin each place.
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India Post may apply for
payment bank licence

Awaits details of new guidelines issued by central bank last month

\
- BS REPORTERS
' -Mumbai, 26 August

[ he department of posts
I (DoP) is actively con-
i sidering whether to
‘ apply for a payment bank
| licence, following the draft
| norms issued by Reserve
"‘Bank of India (RBI) last
month,

“We intend to get into the

 banking space,” said Kalpana
Tewari, member (planning &
“technology) at the depart-

- ment. “We are waiting for the
final guidelines to see how we
fit into it and the benefits to
‘the organisation. At present,

‘we only have savings bank
accounts and do not have
credit or overdraft facility,
since it is beyond our man-
date. We have to work on
these areas.”

Last year, India Post
applied for auniversal bank-
ing licence but was not grant-
ed one by RBI. The telecom
minijstry had backed India
Post’s ambition to become a
full-fledged bank but the
finance ministry was not
keen, given the government’s
financial burden. It is not
clear if the thinking has
changed following the change
in government at the Centre.

RBI has initiated a process
to issue differentiated bank
licences. Apart from payment
banks, draft norms on small
banks have been issued.

According to the propos-
als, payments banks would be
allowed to accept deposits,
facilitate remittances and
payments but cannot lend.
They are also expected to

.offer only demand deposits-

— current account and sav-

ings deposit products — and
not fixed deposits.

Last week, RBI Deputy

! Governor R Gandhi had said

® Lastyear, India Post
applied for a universal
banking licence but was
not granted one by RBI

® India Post may be keen to
apply for payment bank
licence

® According to the
proposals, payments
banks would be allowed

the Union government had
to decide on an application
for a banking licence by
India Post.

DoP has started a project
on Automated Teller
Machines (ATMs) and
installed core banking solu-
tions (CBS) in post offices.
CBS would enable customers
to operate their accounts and
avail account-related servic-
es from any post office in the
country. ‘Anywhere Anytime
Banking’, net-banking, RTGS
and NEFT shall be available

‘for post office customer. The

objective is to provide faster
and easier banking services
through internet, mobile
devices and ATMs.

THE ROAD TO A LICENCE?

to accept deposits,
facilitate remittances and
payments but cannot
lend

i® Last week, RBI Deputy

i Governor R Gandhi had
said the Centrehadto -
decide on an application :
for a banking licence by
india Post

* ® DoP has started a project

on Automated Teiler
Machines (ATMs) and
installed core banking
solutions ((BS) in post
offices .

® |ndia Post has set up (BS

in 675 post offices and
opened two ATMs under
the project

PR SRp—

India Post has set up CBS
in 675 post offices and
opened two ATMs under the
project. The Post Office ATM
will facilitate the customer
to withdraw money anytime.
Tewari said the plan was to
add up to 3,000 ATMs in the
next two to three years, and
CBS would be rolled out in
25,000 post offices by March
2016.

She explained that if their
network of 155,000 post
offices, there was one every
five km in rural areas. About
89 per cent of POs wete in
rural-areas, whereas banks
cover only 37 per cent of the
lattet.

DoP has undertaken an

information  technology
modernijsation project. As
part of that, a CBS is being
implemented across all POs.
Tewari said they’d spent
about %5,000 crore on
enhancing their technology
platform since 2012. Infosys
was selected by DoP for
implementing core banking
and insurance solutions in
all POs across the country, as
well as installing ATMs. In
future, said Tewari, the ATMs
could be used by account
holders of banks as well.

She added that 20 million
households have been cov-
ered by postal life insurance
and rural postal life insurance
so far.



The Statesman

ADVANI, JOSHI
DROPPED

}I\/IODI STAI\/IP ONBJP PARLIAI\/IENTARY BOARD

STATESMAI\I NEWS SERVIGE
‘New Delhi, 26 August

The supposed generational
shift in the BJP and the
_takingover of party affairs

'by Team Modi was com-

‘plete today with its founders

‘L K Advani and Murli
being
dropped from the party's

Manohar Joshi,

Parliamentary Board.

In a clear sign of Prime
Minister Narendra Modi's
-stamp over the party organ-
isation, government and
parliamentary wing, Vaj-
payee, Advani and Joshi
were made members of a
new cosmetic panel called
Margadarshak Mandal (com-
mittee of mentors). The new
BJP president, Mr Amit
Shah, a known Modi loyal-
ist, who applied the 75-years
age bar to shunt out the
party’'s founding leaders
from the parliamentary
board, accommodated Mad-
hya Pradesh CM Shivraj
Singh Chouhan in it.

_ Mr Advaniwasall praise
for Mr Chouhan in the run-
‘uptothe2014 parliamentary

‘polls and even tried topitch

him against Mr Modi. Like

,the. Prime Minister, Mr
"Chouhan, who has now

"attained the record of being

however, played down media
reports along those lines

-and offered hisloyalty to Mr
“Modi's leadership.

The BJP parliamentary
board would also have the
low profile general secretary
J P Nadda asanewentrant.

"While the Margadarshak

Mandal has Prime Minister

S

Date: 2 9104&] 29)Y
Page No. ¢)

Modi and Home Minister
Rajnath Singh also in it,
the party announcement
said the 12-member Parlia-
mentary Board to be chaired
by Shah would now have
Modji, Rajnath Singh, Arun
Jaitley, Sushma Swaraj,
Venkaiah Naidu, Nitin Gad-
kari, Ananth Kumar,
Thawarchand Gehlot, Ram-
lal besides Shivraj Singh
Chouhan and J P Nadda as
members.

Chouhan and Nadda have
beenalsoincludedin BJP's

Central Election Committee,

which decides on the party
candidates to be fielded in
elections. Joshiand Advani
donotfind place inthe Elec-
tion Committee either.
BJP founder Atal Bihari
Vajpayee, who had faded
away from public life owing

.toill-health, used to be des-

ignated as NDA chairman
till the last Lok Sabha elec-
tions and Mr Advani was the
working chairman of the
NDA before the Modi era.

_athree-term chief ministe,...... The Central Election ..

Committee has been recon-
stituted, with firebrand
leader from Uttar Pradesh
Vinay XKatiyar being

* dropped. Former BJP Mahi-

la Morcha president Saroj
Pandey, who was an ex-offi-
cio member of this com-
mittee, has been replaced
with Vijaya Rahatkar, the

new Mahila Morcha chief,
whowas earlier the former
Aurangabad Mayor. Jual
Oram, a tribal face and
Union Tribal Affairs Min-
ister, makes his entry into
the 15-member body along
with BJP's prominent Mus-

- lim face Shahnawaz Hussain.

The other members of the
CEC are Narendra Modi, Raj-
nath Singh, Arun Jaitley,
Sushma Swaraj, Venkaiah
Naidu, Nitin Gadkari,
Ananth Kumar, Thawarc-
hand Gehlot, Shivraj Singh
Chouhan, J P Nadda and
Ramlal.

In another announce-
ment, Shah today appoint-
ed Madhya Pradesh Minis-
ter Kailash Vijayvargiyaas
the party's election in-charge
for poll-bound Haryana.

The BJP, which wants to
form a government of its
own in the state, is in the
process of selecting candi-

‘datesfor the Assembly elec-

tions. Amid criticismfrom
Opposition parties, espe-
cially Congress, that the
exitof BiP¢founding fathers
from its parliamentary board
marks further ‘centralisa-
tion’ of power.in Prime
Minister Narendra Modi's
hands, the BJP today defend-
ed the move saying the vet-

-erans would now play a cru-

cial role in ‘guiding’ the

" party.
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Construct toilets in all ‘gOVt schools by .IuIy:Iranitostates

~ EXPRESS NEWS SERVICE
NEW DELHI, AUGUST 2¢

" IN line with Prime Minister
Narendra Modi’s vision on
sanitation, the Ministry of Hu-
man Resource Development
hasdecided tofocus on creat-
ing an action plan for con-
structing toilets in all govern-
ment schools to create an
enabling environment for
girls, with HRD ministsr Sm-
riti Irani asking states to do so
by Julynextyear.

At aday-long conference
of state education secre-
taries, the ministry laid em-
phasis on the ‘Swachh
Vidyalaya’ programme to en-
sure no government school
remains without a toilet. For
this, the ministry says it will

arrange the necessary funds,

particularly for areas with
large backlogs. The meeting
discussed strategies to tap
Corporate Social Responsi-
bility funds and encourage in-

. dividual corporates and insti-

tutions to build toilets.
According to the min-
istry, 50 per cent of the
schools without toilets are in
the six states of Andhra

Pradesh, Telangana, Bihar,

Madhya Pradesh, Orissa and
West Bengal.
The ministry will also fo-

cus on the “convergence” be- -

tween schools and higher edu-
cation departments with
respect to teacher training
programmes. To improve the
quality of teachers, the min-

istry said it would ask univer-
sties torevise their curriculum
tobe in syncwith the National
Curriculum Framework for
Teacher Education, 2009. Ac-
cording to the ministry, of the
247 such universities only 69
have revised their curriculum
inthe last five years.

The ministry also
stressed on ensuring a better
school environment for girls,
enabling re-enrolment of
girls who have dropped out
and increasing the number of

female teachers.

School Education Secre-
tary R Bhattacharya said the
ministry’s focus was also on
providing upper primary and
primary schools in neighbour-
hoods, given that there is a six

. per cent habitation in the

country that does not have an
upper primary school in the
neighbourhood and two per
cent habitation which does
not have a primaryschool.
Inaugurating the confer-
ence, Irani sought the states’

cooperation in improving .
school education and the
quality of schools. The min-
ister also launched the
“Padhe Bharat Badhe
Bharat” programme which
focuses on early reading,
writing and comprehension
and early grade mathematics.
Iranisaid the ‘Shala Darpan’
programme that the ministry
is planning to launch soon,
would allow for a greater par-
ticipation of parents and the
community.
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‘ Nuclear cooperation, defence, trade-

on agenda for Modi’s trip to Japan

EXPRESS NEWS SERVICE

NEW DELHI, AUGUST 26

 AHEAD of his Japan visit,
'Prime Minister Narendra
| Modi on Tuesday said he was

lookmg forward to the trip, be-
gAugust 30, to, pake the.

: eratlonmvanousflelds

‘ Modi said he wa$ “ex-.
. cited” tomeet his counterpart
Shinzo Abé whose leadership

he deeply respects. ‘
“On 30th August, I will be-

gin my visit to Japan. I am_
keenly looking forward tothe .

visit which will boost relations
between our two nations,” he
tweeted.

He also noted that he will

visit Tokyo and Kyoto and in- .

teract with all sections of the
Japanese society.

“Am particularly excited to
meet Prime Minister Shinzo

Abe.Ideeplyrespecthislead-

ership and enjoy a warm rela-

. tionship with him from previ- -
» Qusmeetings,’. sa.ld ModJ who.
ad éailier travelled to Japan -

as Gu] arat chief minister. -
- Underlining that Japan’s
friendship with Indiais “time-

-tested”, he said, “We are two

vibrant democracies commit-
ted to advancing peace and

" prosperityin theworld.”

He noted that he was to
visit Japan in July but could
not do so due to Parliament
session. Sources said issues re-
lated to nuclear cooperation,
defence and trade will be high

-up on the agenda when Modi

meets Shinzo Abei Modiisalso

expected tocall on J. apanese
Emperor Akihito.

The two governn)ents‘

have beennegotiating a civilian
nuclear cooperation agree-
ment for the last fewyears, and
they are inching towards a clo-
sure, officials said.

The two sides are also
working on a defence coopera-
tion agreement, which is also
‘expected to be signed. How-
ever, sources said last-minute
negotiations are underway.

_ There is expected to be a
major thrust on trade. Eco-

- nomicrelations between India

and Japan have vast potential
for growth, given the obvious
complementarities that exist
between the two economies.
Japan’s interest in Indiaisin-
creasing due to India’s grow-
ing market and its resources,
especially human resources.

-~
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HE  Employees’ -

Provident Fund Or-
ganisation (EPFO)
trustees have re-

posits for 2014-15. The move
will benefit over five crore sub-
scribers across the country.

In a meeting of Central
Board of Trustees (CBT),
chaired by labour minister
Narendra Singh Tomar, it was
also decided to increase the
benefit under the Employees’
Deposit Linked Insurance
(EDLI) scheme to a maxi-
mum sum assured of Rs 3.6
lakh from existing Rs 1.56
lakh. The sum assured under
EDLI is provided in propor-
tion to monthly wage ceiling,
presently fixed at Rs 6,500. It
would be enhanced to Rs
15,000 per month soon.

“EPFO will provide 8.75
per cent rate of interest on PF
deposits for 2014-15,” Tomar
told ‘reporters after CBT
meeting. As per practice, the
FPFQ trustees’ decision
would be implemented after
the concurrence of the finance
| ministry.

investment proposed by the fi-
nance ministry, the board said
that it was not in favour of in-
vesting in equities and ex-

- | change traded funds (ETFs).

tained the 8.75 per cent rate of
| intereston provident fund de-

- * AsTegards the pattern of

B Decision taken ata meeting of
EPFO’s apex body—the Central
Board of Trustees— chaired
by labour minister Narendra
Singh Tomar -

M The EPFO trustees’ decision
would be implemented after
the concurrence of the finance
ministry

Date:Q‘J4U§) 21
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I Trustees not in favour of investing in equities, ETFs

PFinterest rate
retained at 8.75%

WILL BENEFIT 5 CRORE

RWThe board also discussed the
feasibility of deployment of funds
in AAA-rated PSUs '

B The labour minister said that
board decided to setup a PSU celt
within its investment monitoring
cell (IMQ) to negotiate with pri-
mary issuers (of bonds) on behalf
of all fund managers

However, it was decided to
“recommend to make the pat-
tern more flexible to further
increase the percentage of in-
vestment in government secu-
rities,” a government state-
ment said.

The statement added that
the feasibility of deployment
of EPF funds in AAA-rated
PSUs through mutual agree-
ment was also discussed and it
was decided to go in for short-
term borrowing of funds for
participation in primary auc-
tion of securities.

“This move is expected to
result in EPFO getting to in-
vest in securities at more prof-
itable rates. The funds would
be borrowed by means of Col-
lateralised Borrowing and
Lending Obligation (CBLO),
corporate termrepo and other
such instruments for partici-
pation in primary auction of
government securities and
corporate bonds,” the state-
ment added.

Without giving. -details
about specific proposals, the

labour minister said that the
board decided tosetupa PSU
cell within its Investment
Monitoring Cell (IMC) tone-
gotiate with primary issuers
(of bonds) on behalf of all fund
managers. State-run NTPC
has made a proposal seeking
an EPFO investment of Rs
10,000 crore in its secured
non-convertible bonds undera
long-term agreement from
2014-15. '
Theboard also decided to
constitute a sub-committee for
construction and contract
workers. The committee shall

-examine the various issuesre-

garding the coverage of em-
ployees engaged in this sector
and shall recommend strate-
gicstowiden the coverage and
enrollment in this area.The
boardwas told that SBL has re-
duced its service charges for
collecting PF contribution to
Rs 1.80 per Rs 1,000 for net
based transaction and Rs2.40
per Rs 1,000 for physical trahs-
action form the existing uni-
formrate of Rs3. wrkpninpuTs
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Government waf?-:' of
upsettmg vote banks

OURB@
‘Ne ) Delhl August 26

 The' Ministry of Petroleum :and - lin]
"Natural Gas has stopped short of .
complete deregula-._ _ transp

proposmg
"'tion of dlesel prices. -

In an inter- mrmstenal note on
| the pricing mechanism for, petro-
, leum (produ ;"Mrmstry has,.

paise a litre every month.

Once retailers-bring the1r rates '

in sync -with market prices, a

the note said, |
- pétrpl ﬁnces havé already been
deregulated

This: reluctance, according to -
industry.observers, is a cléarindi- .

‘cation that.the Government does .
- Mot ant to: take.any, pohtlcally,f;-
ve decrsronsA rise; m,retarl <

endqrsed th% existing system, of .
5

( fresh proposal will be put up-for ;;
 the{Cabifiet Cofamittee on Politi* ;
' cal Affairs to consider decontrol

dlesel prrces has dlrect rmplrca-

- tions for customers — the com- |

mon man, transporters, POWEI'

agnculture all -are . key vote '

- banks.

Althodgh bl d1ese1 rates are -

note also seeks post-fA¢to appro
al for bulk supply of- diesel. to :
farm

that, given the BJP's. lukewarm
performance in the recent Bihar
ztssembly bypolls, the. Govern-

The current under-recovery ,
diesel for thethree. oil marketing,

. companies—Indian Oil Corpora-
non, Bharat Petroleum Corpora- N

Co_ oranon - stands at %178 a.
itre.. Underrecovery is the loss
mcurred by compames for ‘sell- -

ooperatzve socreues at i, 0SEne undert e. pubhc
tail /. uonsystem ) ro,

‘Subs Idysharlng K

‘ Another mdustry 1ns1der sa1d ‘ :
The’Govemment offsets the loss-‘

./Ing dJesel domesnc LPG and

.es incurted by the PSU oil retail-

- ers. for sellingauto and .copking .
ifyel at eontrolledgpnces throug i gto

pubhc sector oil explorauon and

p_roducnon; companies ; ONGC’

Government itself. A sma].l por-
tion is shouldered by consumes.
The Mmlstry has proposed that,

..; them.prior to; auction rounds -

r

ubsi,dy contnbuthn.

Date 97}/o7 |4
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under recovery for the ﬁnanc1al

:ment.and. upstream companles

.(ONGC, OilIndia, GAIL).

Addressing the; longstanding'
concerns of upstream; compa-. -

nies;;the Ministry:bas proposed ,
- that. the, Oil - Industry : Develop- -,
...-Ienty

on,; crude productlon from nomi-

S5 pald by:ONGC and OIL

Ids —. areas given. to,

bepconsidered as., .part of thelr

Thie note said that 50 per cent
of the total subsidy burder of -
ONGC and OIL will be the cess-
pald Accordmg t,O\the npﬁe, the; -

al; year LLestrina?t
crore. Th e total shal
upstrearn compames willBe:

; ,re,~ tafterdeducting |
e | Ihdust Development
Cess of Z1 m‘crore, it will'come-
t0 39,200 crore. The remaining.
%59,422 crore will be met by the ¥
Government :

.-
PR A

oY

.year. 2014 -15. onwards should be . |
~shared equally ,by- the, Govern-

|
|




The Economic Times Date: >} \t' \Wa\\«
Page No.i(

S ACiNG PLANNING COMMISSION

Cabinet Note Proposes New'
Identity, Role for Plan Panel

- Govtisinthe process of collating the views of all stakeholders on the new institution

Yogima.Sharma@timesgroup.com KhUIIar’s Proposals - Plan Panel,s new

New Delhi: As the government prepares

. to wind up the Planning Commission, fp . H
Planningsecgeta’ry SindhushreeKhullar {é"" e avatar d Iscussed,
hassuggested fivechanges thatcould out- T 'L H Sl
line the identity, structure andc function Co T Prlme M n ISter

. Anew name, Reduced

of the body that will succeed the 64-year- ) 4 . .
- old commission. - which should  strength for the . to ta ke fl 1) al ca "
Officials at Yojana Bhawan, the seat of re;flect tlhe spirit gew bou‘fch' cut
" thePlanning Commission since 1950, said of development  down on the

Khullar has in a Cabinet note proposed a and knowledge- . routine staff and Our Bureav ,
‘ based work replace them ' ’
© new name and reduced strength for the > ;
new body. The note, drafted fo]l%twing adi- that the body with a handful of New Delhi: After three months of
; will undertake domain experts Iull since the Narendra Modi-led gov-

rective from the Prime Minister’s Office,

; also suggests limiting the new panel’s ernment took oath on May 26, the
functionstokey areaslikeinfrastructire, Planning Commission sprang tolife
mining and targeted implementation of on Tuesday, with 18 eminent people
the'government’s flagship schemes. from politics, economics and media

background participating in a high-

“Planning secretary has proposed five
major changes that can be made to re-in-
vent the institution whose structure and D UL
functionality has been. questioned by ) will replace the commission.
many over thelast few years,” a senior of- R . The suggestions will be collated by

- ficialtold ET on condition of anonymity. o ' Ao the Planning Commission andsent to

The government is in the process of col- . ) ) Prime Minister Narendra Modi, who

level meeting at Yojana Bhawan tode-
liberate on the new institution that

latingthe viewsof allstakeholdersonthe _ . “Zlﬂl‘hta;{ai'glcipﬁ;lnat%sd;ccllség{led tormerti
new institution. ‘ New institution  New Institution e DartK ! -
Aicgr'flﬁnfttﬁ the Offlcléil{ﬁt has bqents.lgg- will re-work will house social - &aﬁmgglh gvgglelrt.sgrﬂéa hOf” i
gested that the name of the new mstitu-  on the model sector experts, ; _
tion should reflect the spirit of develop- concession who will deliberate ;Tnaéilll;l EIJnlt’)z?g?eﬂSlI:gnMJAkagfht:or-
' Ibn%nt a{]}‘ll kngwlteige-based workthatthe  agreementof  on the key changes i Satrtre ChlalaundhmuryngK
ody will undertaxe. PPP projects in over a dozen Tss g
“Begldes, it has been suggesteq to sub- across sectors ﬂagshlp schemes Alagh: Pn(énabﬁen, for'}‘nl\?{\]ﬁ'nan(:;d
Stantla]ly cut down pn the routine staff as the govt is B and introduce Tsegxéary umit Bose, .n_ ]-alo 1 oth
and replace them with a hanfiful of do- keen to rope these-changes ThrlmvasaRagl ]ahuall(]]?anf‘;lwng 3
main experts in the areas of infrastruc- ; in private over a period of ers. eIfnegahngwasbee H::h 0 A
ture including power and social sector, players for time to ensure the groups ol nme%mem TS ea b -
which are the focus areas of Narendra - infrastructure  targeted outcomes Thegroupo eco?%rlmst, e;h y
Modigovernment,” the official added. - development are achieved : Pronab Sen, was of the view that

- the commission should be
scrapped while the Yashwant Sin-
ha-led group, which included a few
former members of the commis-
sion, agreed that there wasaneed
toreinvent theinstitution.

“There has been aunanimous view
thatthe commission should be
scrapped. We should use this oppor-
tunity to come up with anew in-
stitution with statutory powers to
ensure decisions are being imple-
mented,” Rajiv Kumar, a member of
the group of economists said after
the meeting. He added, “Thereisal-
soa consensus that the government .,
should scrap the Five-Year Planand
instead create some growth scena-
rios besides delegating the work of
financial a_llocatlon to states to fi-
nance commission.”

The Planning Commission employs
" nearly 1,000 people. A list of the staffalong
with their roles and responsibilities has

" been attached with the Cabinet note.

The new institution will alsore-work on.
the model concession agreement of pub-
lic-private partnership projects across

- sectors as the government is keen to rope
in private players for 1nfrastructure de-
" velopment.

Besides, the new institution will house
social sector experts, who will deliberate
on the key changes in over a dozen flag-

—ship schemes and introduce these chang-
es over a period of time to ensure the tar-
geted outcomes are achieved. The
commission has already collated nearly
1,000 changes, big and small, in flagship -
schemesas proposed by respectiveminis-

" tries and sent them to the PMO, which
had asked for the suggestions last week.

The prime minister, who is the chair- “Wehavedjscussedwhatcou}dbe
man of the Planning Commission, had thenew avatar. Allthe suggestions
announced in his Independence Day ad- India’s first Prime Minister Jawaharlal have been noted. These would be com-
dress the demise of the body that wasset Nehru and served as a link between the piled andsent to the PM,” Sinha said.

\up through an executive order in 1950 by Centre and states. 7/
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Experts brainstorm on new avatar of
Plan panel, but leave decision to PM

There"is unanimity over the need to reinvent
the Commission: Yashwant Sinha

OUR BUREAU
New Delhi, August 26

Two high-level groups have en-
dorsed the Prime Minister’s in-
tent to replace the 64-year-old
Planning Commission. Howev-

er, they failed to reach an agree-

ment on the structure and func-
tion of the new institution.

In separate meetings, the two
groups met here on Tuesday as
part of the consultation process
to propose a new design and
structure for the Planning Com-
mission, following the Prime
Minister's announcement on
August 15. The meeting was
called by the Prime Minister’s
Office. '

Each group had eight mem-
bers. The first group had for:
mer Finance Minister Yashwant
Sinha, former RBI Governor Bi-
mal Jalan, former Finance Sec-
retary NX Singh, former Plan-
ning Commission member
Saumitra Chaudhuri, among
others. The second group com-

prised Chairman of the Nation--

al Statistical Commission Pro-
nab Sen, economists Shankar N
Acharya, Shekar Shah, Rajat
Kathuria -and Rajiv Kumar,
along with former Finance Sec-
retary Sumit Bose.

Terming the PM’s announce-
ment as bold, Sinha,
“There is unanimity over the

said, .

Yashwant Sinha,
formerFinance Minister

need to reinvent this Commis-
sion.” Echoing similar senti-
ments, Rajiv Kumar told report-
ers after the meeting that “the
new body will come up, and

whatever body comes up, will
combine knowledge power
along with some mandate for
getting it executed.”

Sinha' said the decision on
the new body will be taken by
Prime Minister Narendra Modi.

““This is a work in progress, it's

not important to discuss the
deliberations of today’s meet-
ing, the outcome is important.
And that decision will be taken
by the Prime Minister. We also
discussed how the Plan fund
should be allocated to States as

.well as on the autonomous sta-.

tus to be granted to the new
body,” he said. -.

The two meetings, held si-
multaneously, saw a free flow of
suggestions. However, one of
the participants termed the
views as ‘heterogeneous’ while

another said that views on the
structure and functions were
varied.

“Everyone agreed that it (the
proposed institution) should
perform a knowledge function
to serve the requirements of
the Central and State Govern-
ments,” said a participant. He
also mentioned that there was
a fair amount of agreement
that the new body cannot func-
tion without a political context
and statutory status.

The meeting also suggested
that one of the important func-
tions of the proposed institu-
tion should be to co-ordinate
with various scientific and tech-
nological bodies, such as Coun-
cil for Scientific and Industrial
Research and Indian Council
for Agricultural Research.
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Italian firm barred from blddmg

meccanica to

~ce]led and the CBI regls( -0
<tered a case against 13 per-:
sons, including former IAF

Chief SP Tyagi in 2013.

will hot apply
tland's deal .

holds 'a 30%' ‘stake in the
mpany, which is involved

The ministry took the sbe;} L witl

as any blanket _suspension
of existing contracts would
have. 1mpacted India. Stop-
‘ping thé company from
being a'sub-vendor to other

equipment ° producers

would have stalled upgrad-
ing of some equipment and -

_executed,

tractsl are iinder execution, -
these will be proceeded with -
" and the company can do its
- work as usual. In case the

contract has already been
but

in defence : projects worth'
:Rs 30 000 crore in Ind1a :

spares,

ongomg pmJects to contmue

upgrades are st1]l requlred
ona regular basis, the con-

" tracts will be honoured.

‘In case a tender had beén

opened and” meeccamca
has been ‘declared as the
* lowest bidder, all such pro- -
’ curement/acqulsmon cases
- “should'be put on hold until
- 'further orders, the miin-

' '1stry’s instructions'said. '
" In cases where the tender ‘
- processes. are on, but no
" company had beén declared

the lowest eligible bidder,
Finmeccanica Group may
not be consideréed in the ten-

_ der, says the mlmstry Lastly
. ithasclarified, in caseacom-

pany owned by Finmeccani-
ca Group is a sub-contractor
or supplier to a bigger equip-

- ment maker, it will have no

impact on the supplies.
The ministry’s decision.

has stalled future work with

the Italian major, but has ho
issues with the existing con--
tracts  upgrades and spares.

,-‘Tlfusparualhfhngofbanm]l

not apply tothe AgustaWest-

‘land’s contract to supply 12

VVIP choppers to the TAF



